Information Request

From:  Larry F. Darby 

To:  Cellular Operators

        PT Telkom 

For: Facts about the Spectrum Fee

A. Purpose.

The purpose of these questions is to assist (in the short term) in establishing a basis for recommending a fee for “fixed wireless access with limited mobility” services and (in the longer term) to raise issues about overall spectrum management practices and how they should be changed.    The objectives in resolving both the short term issue and in establishing longer term polices are related to making the best use of the scarce frequency for all the people by ensuring:

● Fairness



● Full and efficient spectrum utilization 



● Investment or expansion of service to users



● Simplicity



● Correct incentives



● Manageability

B.  Questions about short term changes in spectrum fees.  

1.  Question 1 addresses the amount of fees paid and its relationship to service price and/or service revenue.  Specify service and reply to:

a. What is the total amount of the spectrum fee paid in calendar the last twelve months? (For PT Telkom the WLL fee; for cellular operators the cellular CDMA fee)

b. What is the ratio (proportion or fraction) of fee to retail price (of WLL or Cellular CDMA); or of total fees paid to total service revenue (from cellular CDMA or WLL).

NOTE: I am interested in the relationship between market value of the services and the amount of value paid to government.  

2.  Question 2 addresses the business effects of changes in the level of spectrum fee.  Name the service and answer the following.


a. How will a higher or lower level of the spectrum fee for “fixed wireless access with limited mobility” bring about changes in i) the price of the service, ii) in the number of subscribers for the service, iii) profits (or earnings or cash flow) of the provider of the service.  Please be specific.  

b. Would a lower spectrum fee for “fixed wireless access with limited mobility” lead to lower prices and/or greater investment?  Please explain. (PT TELKOM explain impact on investment for wireline local loop and WLL; cellular operators explain impact on investment in cellular CDMA).

c. Which is more important:  The level of your spectrum fees or their relationship to the level paid by your marketplace competitors?  

3.  Question 3 relates to the optimal (fairest, most efficient, best incentive, most market-oriented, etc.) relation of the spectrum fee to be established for “fixed wireless access with limited mobility” to the spectrum fees now existing for WLL and Cellular CDMA services.   

a. Where in that range should the fee for “fixed wireless access with limited mobility” be established?  NOTE:  ASSUME THAT THE RATIO OF CELLULAR CDMA FEE TO THE WLL FEE IS 10.  WHERE BETWEEN 1 AND 10 SHOULD THE FEE FOR “FIXED WIRELESS ACCESS WITH LIMITED MOBILITY” BE SET?

b. Why?

4. What other concerns and arguments should be considered in establishing the spectrum fee for “fixed wireless access with limited mobility”?  

B. Long term questions on revising spectrum management approaches.

a. What should be the single most important objective in a new scheme (formulae) for spectrum management?

b. What changes in the current formula are most needed? Why?

c. What are features of the current scheme are the greatest deterrent to i) fairness, ii) investment and iii) the rate of increase in the numbers of users served.  

Thank you.  Larry F. Darby 

